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FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2006 FY 2007 FY 2008

General Revenue $0 or Unknown $0 or Unknown $0 or Unknown

Total Estimated 
Net Effect on 
General Revenue
Fund $0 or Unknown $0 or Unknown $0 or Unknown

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008

Total Estimated 
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 10 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008

Local Government $0 or Unknown $0 or Unknown $0 or Unknown

FISCAL ANALYSIS

ASSUMPTION

Section 94.838 - Sales Tax City of Lamar Heights:

Officials of the Department of Revenue - Taxation Division stated that this legislation
potentially creates an item tax where a food establishment would have to collect two different
rates.  Due to the small number of affected businesses, the department could handle the
additional workload with existing personnel.

The City of Lamar Heights did not respond.

Oversight assumes the Department of Revenue would withhold a 1% collection fee for
collecting the sales tax on food.  Therefore, Oversight will show income to the State’s
General Revenue Fund as a positive unknown.
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ASSUMPTION (continued)

Section 67.1305 - Economic Development Sales Tax:

Officials from the Department of Economic Development state the bill extends the ability to
impose an economic development sales tax to all counties or cities within a county, and should
not impact their agency.

Officials from the Department of Revenue (DOR) this proposal would not have an impact on
their agency.  DOR assumes there would be a minor increase in General Revenue from this
proposal due to the one percent DOR retains for the cost of collection.

Officials from the cities of Lebanon and Joplin, as well as the counties of Laclede and Jasper
did not respond to Oversight’s request for fiscal impact.

Oversight assumes this proposal is permissive.  Voter approval is required before any county or
municipal governing body would be authorized to adopt a sales tax for economic development. 
However, there would be fiscal impact if the governing body would attain such voter approval
and additional sales taxes are administered.   The fiscal impact would be a positive unknown
revenue impact to the state’s General Revenue fund from the 1 percent collection fee, as well as
the economic development sales taxes collected on behalf of the city or county.  Oversight will
range this fiscal impact as $0 to Unknown.

Section 82.850 - Sales Tax on Food for Museum and Tourism in City of Independence:

Officials of the Department of Revenue assumes if they were to enter into an agreement to
collect the tax, they could handle the additional workload with existing resources.

Oversight assumes if the Department of Revenue collects the sales tax, the DOR would retain a
1% fee for collecting the tax.  The amount of money generated by the 1% fee is indeterminable
and is unknown.  Oversight will show fiscal impact to the State’s General Revenue Fund as $0 to
Unknown.  The impact would be $0 if the city would collect it’s own sales tax.

Officials of the City of Independence stated that a portion of the revenue would be
recommended to operate the National Frontier Trails Museum, a facility owned by the State and
operated by the City of Independence.  The remaining funds would be used for tourism related
activities.  

Officials estimate that a 2% restaurant tax would generate $2.6 million annually.
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ASSUMPTION (continued)

Oversight assumes there would be two trust funds established.  The Museum Trust Fund would
be used for museum related purposes and the Tourism-Related Trust Fund.  All funds would be
appropriated by the City Council

Section 56.060 - 56.660 County Counselor:
                                                                     
Section 56.060 - 56.660 Currently, only first classification noncharter counties are authorized to
appoint county counselors.  This bill removes that limitation.  Oversight assumes no fiscal
impact.                                                       

Section 67.1922 - 67.1934 Sales Tax for Tourism, Water Quality:
                                                                     
Section 67.1922 - 67.1934 Currently, certain counties with significant lake shoreline are
authorized, upon voter approval, to impose a single retail sales tax not to exceed 1.5% for the
purpose of promoting water quality, infrastructure, and tourism.  The bill modifies that
authorization so that voters can approve one or more retail sales taxes not to exceed 1.5% in the
aggregate for the purpose of affecting water quality, infrastructure, or tourism, singularly or in
any combination.                                               
                                                                                                                                           
Oversight assumes if voters in certain lake counties would approve the imposition of a sales tax
the Department of Revenue, if they would collect the tax, would retain a 1% collection fee that
would be deposited in the State General Revenue Fund.  This proposal does not indicate who will
collect the sales tax.

Section 67.1775 Children’s Service Fund - Sales Tax:

Officials with the Department of Revenue (DOR), Department of Social Services and State
Treasurer’s Office assume this proposal would have no fiscal impact on their agencies.

Oversight assumes this proposal stipulates that the Director of Revenue shall administer, collect,
and disburse funds collected for the community children’s services sales tax that counties are
enabled to enact.  Oversight further assumes that Jefferson County and St. Charles County have
enacted such sales taxes, and that other counties are eligible to do so, pending approval of their
voters.
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ASSUMPTION (continued)

Oversight assumes that the DOR would levy a 1% collection fee on the sales taxes relating to
this proposal.  However, such revenues would be offset by increased personnel, systems
modification and programming, and other collection costs.  Oversight cannot speculate as to how
counties will seek and attain voter approvals for this tax, thus, it cannot estimate the amount of
sales tax collections generated.

Section 184.357 Metropolitan Zoological Park and Museum District:

Oversight assumes this section is permissive and would require a vote of the people living
within the district.  Oversight assumes no fiscal impact. Oversight will show income from a
voter approved tax, and cost of maintaining the sub-district.

Section 1 - Sales Tax for Public Recreational Projects and Programs:

Oversight assumes that this proposal would have fiscal impact, provided the voters of Madison
County would approve the imposition of a sales tax that could not exceed 1%.  Department of
Revenue would retain a 1% collection fee, which would be deposited in the State General
Revenue Fund. 

Local government would have no fiscal impact without action by their governing body with
voter approval.

FISCAL IMPACT - State Government FY 2006 FY 2007 FY 2008

GENERAL REVENUE FUND

Income to DOR $0 or Unknown $0 or Unknown $0 or Unknown
1% collection fee (Section 94.838)

Income to DOR 
1% collection fee for economic
development sales tax (Section 67.1305)

$0 or Unknown $0 or Unknown $0 or Unknown

Income to DOR
1% collection fee (Section 67.1922) $0 or Unknown $0 or Unknown $0 or Unknown

Income to DOR
1% collection fee (Section 82.850) $0 or Unknown $0 or Unknown $0 or Unknown
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FISCAL IMPACT - State Government FY 2006 FY 2007 FY 2008

Income to DOR
from 1% collection fee (Section 1) $0 or Unknown $0 or Unknown $0 or Unknown

Income – DOR
     1% Collection Fees (Section 67.1775) $0 or Unknown $0 or Unknown $0 or Unknown

Cost – DOR
     Expenses Related To Sales Tax
     Collections (Section 67.1775) $0 or

(Unknown)
$0 or

(Unknown)
$0 or

(Unknown)

ESTIMATED NET EFFECT TO
GENERAL REVENUE FUND

$0 or Unknown $0 or Unknown $0 or Unknown

FISCAL IMPACT - Local Government FY 2006 FY 2007 FY 2008

CITY OF LAMAR HEIGHTS
CAPITAL IMPROVEMENTS TRUST
FUND (Section 94.838)

Income to Capital Improvements Trust
Fund
from voter approved sales tax on food,
and transient guest tax on lodging.

Unknown Unknown Unknown

Cost to Capital Improvements Trust
Fund
from funding capital improvement
projects

(Unknown) (Unknown) (Unknown)

Estimated Net Effect to Capital
Improvements Trust Fund

$0 $0 $0
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FISCAL IMPACT - Local Government FY 2006 FY 2007 FY 2008

LOCAL POLITICAL
SUBDIVISIONS (Section 67.1305)

Income - Economic Development sales
tax collections

$0 to Unknown $0 to Unknown $0 to Unknown

Estimated Net Effect to Local Political
Subdivisions (Section 67.1305)*

$0 to Unknown $0 to Unknown $0 to Unknown

CITY OF INDEPENDENCE

Income to Museum Trust Fund
from sale tax- appropriation Unknown Unknown Unknown

Cost to Museum Trust Fund
museum related activities (Unknown) (Unknown) (Unknown)

Estimated Net Effect to Museum Trust
Fund * (Section 82.850)

$0 $0 $0

Income to Tourism-Related Trust Fund
from sales tax appropriation Unknown Unknown Unknown

Cost to Tourism-Related Trust Fund
providing tourism related activities (Unknown) (Unknown) (Unknown)

Estimated Net Effect To Tourism-
Related Trust Fund * (Section 82.850)

$0 $0 $0

POLITICAL SUBDIVISIONS

Savings – Reduced Tax Collection Costs Unknown Unknown Unknown
(Section 67.1775)

Cost – DOR 1% Collection Fees (Unknown) (Unknown) (Unknown)
(Section 67.1775)



LR No. 0848-02
Bill No. Perfected HCS for HB 186
Page 8 of 10
March  9, 2005

WB:LR:OD (12/02)

FISCAL IMPACT - Local Government FY 2006 FY 2007 FY 2008

Estimated Net Effect to Political
Subdivisions (Section 67.1775)

$0 $0 $0

CITIES OF LA GRANGE, EDINA,
AND CANTON (Section 94.837)

Income to City Tourism Fund
from transient guest tax $0 or Unknown $0 or Unknown $0 or Unknown

Cost to City Tourism Fund
administration of tax, and providing
tourism related projects

$0 or
(Unknown)

$0 or
(Unknown)

$0 or
(Unknown)

Estimated Net Effect to Certain Cities
Tourism Fund (Section 94.837)*

$0 $0 $0

METROPOLITAN ZOOLOGICAL
PARK SUBDISTRICT (Section
184.357)

Income to Mo. History Museum Sub-
district 
from voter approved tax  increase $0 or Unknown $0 or Unknown $0 or Unknown

Cost to Mo. History Museum Sub-district
from supporting the sub-district $0 or

(Unknown)
$0 or

(Unknown)
$0 or

(Unknown)

Estimated Net Effect to Metropolitan
Zoological Park Sub-District (Section
184.357)*

$0 $0 $0

* Oversight assumes annual cost would not exceed income, which would result in a $0 or
positive unknown fund balance.  For purposes of this fiscal note Oversight will show
annual fiscal impact as $0.
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FISCAL IMPACT - Small Business

Small businesses located within the City of Lamar Heights that are in the food business or
lodging business would be expected to collect an additional tax on food items and hotel/motel
rooms as defined by this proposal. (Section 94.838)

Food establishments located within the sales tax district would be expected to collect and
account for all sales tax. (Section 82.850), (Section 67.1922),

DESCRIPTION
                                                                    
Section 94.838 authorizes the City of Lamar Heights to impose, upon voter approval, a room tax
of not more than 6% per night and a local sales tax on food of not more than 2%.  These taxes
will be in addition to any other taxes authorized by law and used solely for capital improvements. 

Section 67.1305 authorizes all municipalities and counties to impose, upon voter approval, a
local economic development sales tax not to exceed 0.5%.

Section 82.850 authorizes the City of Independence, upon voter approval, to impose a sales tax in
increments of one-eighth of 1% up to a maximum of 2% on all retail sales of food within the city  
to be used for museums and tourism-related activities.  Museum and tourism-related activities
that will qualify for the tax revenue are defined as well as the method of collecting the tax. A
procedure is established for the repeal of the tax.              
                                                                                                                                    
Section 56.060 - 56.660 Currently, only first classification noncharter counties are authorized to
appoint county counselors.  This bill removes that limitation.                                                         
                                                                     
Section 67.1922 - 67.1934 Currently, certain counties with significant lake shoreline are
authorized, upon voter approval, to impose a single retail sales tax not to exceed 1.5% for the
purpose of promoting water quality, infrastructure, and tourism.  The bill modifies that
authorization so that voters can approve one or more retail sales taxes not to exceed 1.5% in the
aggregate for the purpose of affecting water quality, infrastructure, or tourism, singularly or in
any combination.                                               

Section 67.1775 of this legislation requires that all revenue derived from local community
children’s services sales taxes be collected by the Department of Revenue and deposited into a
Community Children’s Services Fund for distribution to the appropriate revenue-source county.
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DESCRIPTION (continued)

Section 94.700 changes the definition of City to mean a city, town, or village with a population
of 100 or more inhabitants.  Current law is 200 or more inhabitants.
                                                                    
Section 94.837 authorizes the cities of Canton, La Grange, and Edina to impose a transient guest
tax, upon voter approval, on all hotels and motels within their city limits.  This tax cannot 
exceed 5% per occupied room per night.                             

Section 67.1159 provides that any tax, interest, or penalty imposed under sections 67.1150 -
67.1158 that is not paid when due, the authority may record the amount of tax specified and
notice of lien would have the force and effect of a lien against the real and personal property of
the business owing the tax.

Section 198.345 allows nursing home districts in Ralls and Marion counties to provide
apartments for seniors.                                  
                                                                     
Section 184.357 creates additional ballot language that would enable a Missouri history museum
subdistrict located in a Metropolitan Zoological Park and Museum District to put a proposal
before the voters of the district to increase its property tax.  This tax increased would be up to a
maximum rate of six cents per hundred dollars assessed valuation.                
                                                                                                                                                             
The bill contains an emergency clause.                              
                                                                    
This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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